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COMMENTS OF THE ST. LOQUIS PARTIES
The Gty of St. Louis and the St. Louis Airport

Commi ssion (“st. Louis Parties") submt these comrents in strong
support of the application of Trans Wrld Airlines, Inc. ("TW")
herein for six (6) beyond-perineter Ronal d Reagan Washi ngton
National Airport ("Reagan National" or “pca”) exenption slots
(arrivals and departures) so that it can operate three daily
roundtrip nonstop services between Los Angel es International
Airport (»“Lax”) and Reagan Nati onal .

While TWA's proposal does not directly involve St. Louis
service, TWA is St. Louis' hub carrier and a major enployer in
the St. Louis area. The proposal will clearly strengthen TWA
and contribute to its viability. In this context, the St. Louis
Parties have determ ned to support the proposal as one which
wll materially benefit the St. Louis area as well as the

markets directly invol ved.



TWA's application clearly nmeets the air-21 criteria for
granting beyond-perinmeter pca exenption slots, including network
benefits beyond the perineter, conpetitive benefits, creation of
jobs, and consuner benefits.

There are unique reasons for the Adm nistration hel ping
TWA.  The nost inportant of these is the fact that TWA i s now
under ownership by its own enployees. TWA's enployees hold a
controlling interest in the voting stock of the carrier, an
equity interest for which the enpl oyees have pai d substanti al
amounts in hard earned wages. These enpl oyees have incredible
dedi cation to the success of the carrier. This devel opnent —

t he enpl oyee- ownership reorgani zation of TWA — represented the
first successful equity reorganization of this nature in the

i ndustry and constituted a nodel for subsequent airline
restructuring. It shoul d be encouraged by the Adm nistration.

TWA’s proposed service, using 180 seat B757 aircraft, wll
bring a new conpetitor to the Washi ngton-Los Angel es nonstop
market and to five cities in California as well as to Kona,
Hawaii, all of which will receive their first or conpetitive
one-stop service to Reagan National .

TWA is a new conpetitor for the Los Angel es — Washi ngton
D.C. nonstop market. It is literally a new entrant in this
market. Like other smaller carriers, TwA’s very survival hinges

upon its ability to conpete in markets that are now dom nated by
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| arger entrenched carriers, such as American, Delta, United and
Northwest. Air 21 has offered the Department the opportunity,
through a donestic route case, to insert vital new conpetition
into markets beyond the perineter. TWA's well-devel oped
proposal neets a critical need for new conpetition in the Los-
Angel es- Washi ngt on nonstop market while fully conmplying with Air
21’s mandate for substantial network benefits to comunities
whi ch do not currently receive one-stop access to Washi ngton,
D.c. TWA's proposal is clearly in the very top rank of all the
beyond- perimeter proposals submtted in this proceeding. There
is no better way to use the new beyond-perinmeter slots then to
help TWA fully regain its forner role as a major conpetitor in
the nation's air transportation system

Accordingly, the St. Louis Parties respectfully urge the
Departnent to grant TWA's Reagan National -Los Angel es

application in this proceeding.

Respectful |y subm tted,

Roas bt /o

Ri chard p. Tayl or

STEPTOE & JOHNSON

1330 Connecticut Avenue, N.W.
Washi ngton, D.C. 20036

(202) 429-6459

Counsel for the St. Louis Parties
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